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Ensuring a fair deal for farmers

Dear Sirs,

We are writing to you today as Members of Parliament concerned about your supermarkets’
commercial relationship with farmers and growers in the UK.

Your recent public positioning as defenders of UK farmers stands in contrast to farmers’ and
growers’ commercial dealings with you. Farmers have told many of the co-signed below that their
relationship with you is often characterised by your own pursuit of excessive profit, rather than —
as you have claimed — a fair business relationship.

As you will be aware, British farming is in crisis, and the farming industry is rightly demanding a
better deal from the supermarkets that control and dictate much of the UK’s food supply chain.

Supermarkets in the UK play a vital and important role in supporting our local communities,
employing staff, supporting our economic ambitions for growth, and helping to feed the nation.
The importance of each of these roles — and more besides — is valued and cannot be overstated.

But as a national brand, your supermarket is part of a small group of supermarkets that control the
vast majority of the UK’s food system and grocery market. This will not be news to you.

You will also be acutely aware that farmers are ‘price takers’ — taking and agreeing the price for
their product, set by supermarkets. Research shows that farmers often receive 1p profit from the
food items they produce. This is creating a farming industry that is struggling, and forcing too
many farmers and growers to rely on subsidies from government.

Over the last year alone, your businesses combined made a total pre-tax profit of more than
£5billion. Yet a typical 200-acre arable family farm in the UK makes just £27,300 in profit. In a
world where farmers and producers are struggling to make a living, and relying on Government
grants and subsidies so that they can survive from one year to the next, this can’t be seen as fair or
right. This stark fact is made even more concerning when not all supermarkets pay corporation tax
in the UK.
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You will know that farmers carry all the risk, yet they receive only the smallest crumbs of the
reward. We are therefore greatly concerned that your own supermarkets are failing in your moral
and commercial obligations to our farmers.

We are also greatly concerned about the practice of ‘farmwashing’, which appears to be a growing
and concerning trend. Misleading labelling is actively suggesting that produce sold in many of your
supermarkets is grown or reared in the UK, when it is in fact often imported, or produced in mega-
farms that masquerade as a small family farm. This is not only undermining family farms, but it is
actively misleading customers.

We value the role that supermarkets play in supporting local and national priorities, but more
needs to be done to ensure that farmers receive a fair deal, and that customers can enjoy an
honest portrayal of your products in your store and online.

We would be happy to meet with you to understand how you are intending to improve your terms
and conditions, and to level the playing field for farmers in the UK, so that they too can get a
greater share of the benefits from growing, producing, and selling in the UK.
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